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E.O. 11652: GDS 
TAGS: EEIN, PO 

SUBJ: PORTUGUESE EINANCIAL CRISIS 

1 . HAD BRIEF CONVERSATION WITH CENTRAL BANK GOVERNOR 
SILVA LOPES JULY 20 IN WHICH HE SAID BANK WAS STILL 
CONTINUING ITS ANALYSIS OE CAUSES OE EOREIGN EXCHANGE 
CRISIS. DISCUSSIONS WITH IMF HAD BEGUN AND WOULD 
CONTINUE THROUGH FRIDAY. 

2. SILVA LOPES SAID GOP CONTINUED TO EXPLORE POSSIBILITY 
ACCELERATING DISBURSEMENTS EROM MULTILATERAL LOAN 
PROGRAM, BUT RECOGNIZED THAT IT WAS PROBABLY UNREALISTIC 
TO EXPECT ANYTHING MUCH BEEORE OCTOBER. THIS MIGHT 
LEAVE CRITICAL SHORTAGE IN SEPTEMBER. THE GOVERNMENT 
WOULD TAKE ALL STEPS WITHIN ITS MEANS TO DEAL WITH THE 
SITUATION, BUT IE A GAP STILL EXISTED, HE 

WONDERED ABOUT THE POSSIBILITY OF ANOTHER ESE LOAN TO 
PROVIDE A BRIDGE UNTIL THE LOAN PASSED BY CONGRESS COULD 
BE DISBURSED. 

2. 1 TOLD SILVA LOPES THAT WASHINGTON WAS EOLLOWING THE 
SITUATION CLOSELY AND SYMPATHETICALLY. BUT IT WAS NOT 
CERTAIN THEY HAD THE MEANS TO DEAL WITH A SHORT-TERM GAP. 
CONEIDENTIAL 
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IN ANY EVENT IT WOULD BE PREMATURE TO RAISE THE ISSUE NOW 
SINCE WE WOULD WANT TO SEE WHAT NEW MEASURES THE GOP 
INTENDED TO TAKE. 

3. SILVA LOPES SAID HE UNDERSTOOD THIS COMPLETELY. THE 

GOP RECOGNIZED THAT IT HAD TO COME UP WITH ITS OWN MEASURES 
BEFORE TURNING TO US EOR HELP. INDEED HE WAS HOPEEUL THAT 
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THE STEPS THE GOP WOULD TAKE WOULD BE SUFFICIENT TO GET 
THEM THROUGH THE CRISIS. HOWEVER IT WOULD AT BEST BE A NIP 
AND TUCK SITUATION AND HE WANTED TO KEEP US APPRISED OF 
THE POSSIBILITY THAT THE GOP MIGHT AS A LAST RESORT FIND 
ITSELF OBLIGED TO REQUEST OUR HELP. 

CARLUCI 
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